Assignment 10 Multiple Choices
Answers 
1. (D) Both Seats used in the motorcycles and Wages of motorcycle assembly workers are correct.
2. (D) Both depreciation on production equipment and indirect labor.
3. (A) $ 20.00
4. (D) All of these are justifications for computing average unit costs.
5. (C)  $ 20.00
6. (B) variable cost
7. (D) (a) = $5.00; (b) = $2.00
8. (D) 3.00
9. (A) Mixed cost
10. (C) Total fixed cost remains constant when volume changes.
11. (C) Decreases as production volume increases.
12. (C) Relevant range
13. (C) Indirect costs only.
14. (C) Production supervisor salary.
15. (A) $4 of overhead cost should be allocated to each camping tent regardless of the type of tent made.
16. (B) 22.20
17. (A) Increases in operating expenses.
18. (A) $ 60,000.
19. (B) Keep the Novice line because it contributes $40,000 to total profitability.
20. (A) A price equivalent to the hammock's variable manufacturing cost per unit.
21. (A) Outsourcing decision.
22. (A) The company will lose $1,110 on the job.
23. (A) Company president's salary.
24. (B) The company's income will increase by $1,500 per year.
25. (A) Expected unit selling price
26. (A) Depreciation expense.
27. Cash payments + cash receipts = cash requirements
28. (A) 52,000 units.
29. (C) Expected credit sales.
30. (A) $69,600.
31. (B) $ 30,000
32. False
33. True.
34. (B) Residual income instead of return on investment.
35. (C) $180,000.
36. (B) $12,000.
37. (C) Volume measures are good drivers for fixed overhead costs.
38. (A) Present value index.
39. (D) All of the other answers are correct.
40. [bookmark: _GoBack](C) $ 6,923.
